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The Effect of Regulating Purchase Right
Resale on Housing Markets:
A Theoretical Approach

Jengei Hong'
Abstract

The purpose of this paper is to investigate the economic effect of the restriction on
purchase right resale in housing markets. We design a housing transaction model based
on the search matching framework to discuss the relationship between the purchase right
resale and the market for existing housings. We point out that the restriction on purchase
right resale could repress the flow of market supply in housing markets, which leads to
an unintended housing price appreciation. Moreover, because the regulation is usually
considered in the period of housing boom, the interaction between the regulation and
the housing boom is examined by the model. The model show that the regulation on
purchase right resale combined with a housing boom could increase the housing price

further.

Keywords : Purchase Right Resale, Search and Matching Model, Housing Liquidity,
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